
R e g u l a t o R y  u p d a t e
R e p o R t i n g  o f  B o l i  a s  a  R i s k - W e i g h t e d  a s s e t

©2015 M Benefit Solutions. All rights reserved. Securities offered through M Holdings Securities, Inc., a Registered 
Broker/Dealer, Member FINRA/SIPC. M Benefit Solutions and M Holdings Securities, Inc. are affiliated companies.

M a R c h  2 0 1 5

Total Solutions for Attracting, Retaining, and Rewarding Top Talent

(Continued on next page)

The Federal Financial Institutions Examination Council (FFIEC) has approved revisions to the reporting of risk-
weighted assets in Part II of Schedule RC-R, Regulatory Capital (Schedule RC-R), of the Consolidated Reports of 
Condition and Income (Call Report). Subject to approval by the U.S. Office of Management and Budget, these Call 
Report changes will take effect March 31, 2015. The revisions will affect the reporting of our clients’ Bank-Owned 
Life Insurance (“BOLI”).

Draft instructions for the Call Report provide that BOLI that is solely a general account insurance product should be 
reported in column I of the revised Schedule RC-R with a 100 percent risk weight.

The draft instructions call for reporting the carrying value of a bank’s investments in separate account life insurance 
products, including hybrid separate account products, in column R of Schedule RC-R. In column S the risk-weighted 
asset amount of these insurance products is to be reported.

When a bank has a separate account policy, the portion of the carrying value that represents general account claims 
on the insurer should be risk weighted at the 100 percent risk weight as claims on the insurer. The remaining 
portion of the investment in separate account life insurance products is to be reported an equity exposure to an 
investment fund that should be measured under the full look-through approach, the simple modified look-through 
approach, or the alternative modified look-through approach, all three of which require a minimum risk weight of 
20 percent.

The three look-through approaches are summarized in the following table.



The information incorporated into this presentation has been taken 
from sources, which we believe to be reliable, but there is no guarantee 
as to its accuracy.
This material is intended for informational purposes only and should 
not be construed as legal or tax advice and is not intended to replace 
the advice of a qualified attorney, tax advisor or plan provider. This 
document may contain privileged/confidential information.
Pursuant to IRS Circular 230, M Benefit Solutions - Bank Strategies 
notifies you as follows:  The information contained in this document is 
not intended to and cannot be used by anyone to avoid IRS penalties.
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Summary of the Look-through Approaches

Full look-through Banks calculate the aggregate risk-weighted asset amounts of the 
carrying value of the exposures held by the fund as if they were 
held directly by the bank multiplied by the bank’s proportional 
ownership share of the fund.

Simple modiFied look-through Risk-weighted assets for an equity exposure is equal to the expo-
sure’s adjusted carrying value multiplied by the highest risk weight 
that applies to any exposure the fund is permitted to hold under 
the prospectus, partnership agreement, or similar agreement that 
defines the funds permissible investments.

AlternAtive modiFied look-through Banks may assign the adjusted carrying value on a pro rata basis to 
different risk-weight categories based on the limits in the fund’s 
prospectus, partnership agreement, or similar contract that defines 
the fund’s permissible investments.

Each bank must determine which approach it will use to report the risk-weighting for its exposure to investment 
funds, including separate and hybrid separate account BOLI.
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